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Freight Rates in a Cyclical Market
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Freight Rate Drivers

 For some ship types, seaborne demand is driven by the availability
of product (eg VLGC, LNG)

 For others, the driver is the differential between the cost of
importing a product, and the cost of producing it locally

 90% of global merchandise is transported by sea:

1 human being = 1 ton X 1,500 nautical miles
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Major factors contributing to Freight Rate Variations
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DRY CARGO TIME CHARTER INDEX

Norwegian Shipping News/Lloyd's Ship Manager/ BDI-adjusted from 1984
index
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*Introduction and changes to Worldscale make comparison since 1940s impossible
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World Seaborne Trade Evolution since 1970

Other Dry Cargo (incl. Other Bulk & Containers)
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